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currency chest, thereby  setting free  an equivalent
amount of rupees in India ; and
(c) when profits on coinage accrue in India, the
Secretary of State can at any moment draw the
equivalent amount from his currency chest for
investment, an equivalent: adjustment being1 made
in India as between the Gold Reserve Fund and
the Currency Reserve,
The Gold Standard Resem^c.
16. Meanwhile in India, after several periods
of high and irregular pressure caused by the
heavy trade demands already referred to, it had
proved necessary to take further steps as a safe-
guard against risks of a shortage of rupees, A
reserve of silver accumulated within the Paper
Currency Reserve to meet this situation devel-
oped in 1904 into the * Ingot Reserve' consisting
of a quantity of partly prepared silver sufficient
for the coinage of Rs. 3 crores. During the busy
season of 1905-06 the demand for silver currency
was abnormal. On the ist October 1905 there
was a balance of 13 crores of coined rupees in
the Currency Reserve in addition to the Ingot
Reserve, and further bullion ordered sufficient
to coin Rs. 280 lakhs more. In the light of
previous experience this appeared to form an
adequate margin of safety. In the event it proved
necessary to keep the Indian Mints working at
the highest possible pressure over a prolonged